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x.

THEE MEAR BAST SITRATION

isrselis appesr determined to make ne further withdrawal of their

torees (either from the Gass Strip or frem thelir positions on the

Straits of Tirszs snd the comnsetiog line of supply along the west

side of the Gulf of Agaba) without & guaraastes Ifrom the US or am

ironciad cosmitweat from the ©N,

A. From a1l isdications, the Israsli public supports this policy.
1. Israeli press is foreeasting another condennation by the

B and wrgisg the public to prepare for the strains of
scononic ssactions,

8. lIarselis recogunire the sericusness of possidle CONBOQUENLES.
Jerusalen Post, frogquently a foreign ministry pipeline, says
Ierzel is in process of ewtting leoss from "sn undelined Dut
far-resching relisnce on the benevolent Iriendship of the

United States,”
i. Post says this sction would be s assertion of Israsl's

YEAR RE-REVIEW ~ “seonosic izdspesadence”, for which Isrselis might e

| ¢

vam grateful & decade hence...as we are for our politiesl

Isrsell step.
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€. Iatersally, toe, the mew “Kgyptisaization” laws, if esforced, o5

' apell the end of %estera private eoconomic enterprise in Igypt.
$1I. Saar's Dand has besn somewhat strengthened by the “molidarity

agrepasat™ sigsed last wesk by Lgypt, ZTyris, Ssudi Arsbis and

Joxdan, | ,

&, Outensidly, this agresment provides for an annmal L(EZ) 1&.5
sillion to Jarden.(sbout 336 ailllen at norsal wmehaage, but
m&; mch less), to replace the present UK subsidy to
Jovdan‘e army. r

B. In reality, the agresment is prisarily a political gesture
of support for Mesr's leadership of the Aradb states,

C. Belther Bxypt or Syria has eash te pay Jordas,

1. The sgreswent specifies that Jordans may take arms in lieu
of cash, but these arms must be frem ths Egyptiaas®,
Syrians’ or Sasdis’® "own production.”

8. Usly small arws are produced iz the Arab siates, although
Egypt har soue Reavier non-Seviet material (acquired
from the British).

E S,

- 25X1
Approved For Release 2008/07/28 : CIA-RDP79R00890A000800030012-3 j



25X1

25X1

| | 25X1
Approved For Release ?008/07/28 ; CIA-RDP79ROO8?OAOOO800030012-3

P. This leaves King Saud to pick wp the tzb. Another source of
eash is Nosoow snd the Soviets wight fool at least part of
the bill iadirectly by credits to Sgypt and Syria.

25X1

Y.

Except for Yemen, the yest of the Nsar Zast has beean ralstively wiﬂ]

B, 1Iraqi prime wianister W& Said im stilil faced with sporadic
anti~governsent sgitation, Cosmuniste
and sxirems astiomalists are jolniag forces mgsinst him, Nuri
last week ecut short his vimit to the Baghdad Pact mseting
in Ankara, prebadly because he wished to make sure all was
well at bowe, 25X1
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Yemen-ddon border continues to be the scene of what the
Britisk eall "military tiddliiwinks”, Chances of a settlement
are slin while the Temenis remain thm and continve
te receive Rgyptisn and Sovietl sncourageasnt.

o
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